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The wrong call
A scandal involving alleged bribery
and money-laundering in Uzbek-
istan has claimed the scalp of Lars
Nyberg, chief executive of Swedish
telecoms giant TeliaSonera. Nyberg
was cleared of any direct misde-
meanours, but stepped down when
an audit found that TeliaSonera had
not been sufficiently cautious over a
$350m deal with Uzbek firm Takilant
for a 3G operating licence. Swedish
prosecutors alleged that a third-party
company used by TeliaSonera might
have been involved in bribery. “We
did not conduct a sufficiently in-
depth analysis into the identity of our
local partner in Uzbekistan before we
invested in the country, or into how
this partner came to own the assets
that were later obtained by Telia-
Sonera,” Nyberg says.

Last sailing
European shipowners sent a record
365 obsolete vessels in 2012 to south
Asian beaches for breaking, up from
210 in 2011, according to figures
compiled by the NGO Shipbreaking
Platform. Top scrappers were Greek
shipowners, which sent 167 ships,
followed by German owners, which
sent 48, and British owners, which
sent 30 – though 240 of the total
bore flags of convenience from coun-

tries such as Panama and Liberia.
European shipowners are “global
dumpers” that “continue to profit by
having their ships broken cheaply
and dangerously on the beaches of
south Asia”, says Patrizia Heidegger of
the NGO Shipbreaking Platform.
Workers in Asian shipbreaking yards
suffer high accident rates and risk
exposure to toxic substances such as
asbestos.
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Analysis: Asia Pulp & Paper

Turning over 
a new leaf?

By Eric Marx

APP has made a dramatic commitment 
to zero deforestation 

It’s going to cost the forestry giant tens if not
hundreds of millions of dollars, but now –

after a decades-long campaign – it seems Asia
Pulp & Paper (APP) is finally ready, willing and
able to withdraw the bulldozers from native
forests. 

Announced in February, APP’s new zero
deforestation policy institutes a moratorium on
pulping forests with high conservation and high
carbon value and will cover both its own conces-
sions and that of its 29 independent suppliers. 

What’s different this time, say both critics
and supporters, is the commitment to cover
the company’s entire supply base. The deal
also has a significant monitoring mechanism,
as well as the public endorsement of Teguh
Ganda Wijaya, chairman of APP.

“All of their commitments in the past have
been about doing something in the future,”
says Scott Poynton, founder and director of
forest conservation NGO TFT. “This commit-
ment was announced on February 5, and the
bulldozers were already off on January 31.”

Compliance monitoring 
TFT will be responsible for monitoring APP’s
compliance with the policy. It also helped
broker the deal, spending 2011 and 2012 in
protracted negotiations. They came to a break-
through in October 2012 when Poynton says he
warned the company of a fast-closing window,
beyond which continued forest destruction
would forever tarnish the APP brand.

APP says it now has sufficient plantation
resources to meet the long-term forecast
demand for its pulp. By intensifying produc-
tion, APP can conceivably satisfy all its pulp
needs, while at the same time engaging in a
credible process to deliver free prior informed
consent in its dealings with indigenous and
local communities – an additional commitment
made under the new policy.

For now, Greenpeace says it is suspending

its campaign against APP, though it will inde-
pendently monitor the agreement in order to
assure the company’s full compliance.

“We commend APP for making this
commitment to end deforestation, but it’s what
happens in the forest that counts and we will
be monitoring progress closely,” says Bustar
Maitar, head of Greenpeace’s forest campaign
in Indonesia. “If APP fully implements its new
policies it will mark a dramatic change in direc-
tion, after years of deforestation in Indonesia.” 

WWF also welcomes the announcement
but has concerns that APP has inserted a
“loophole” in the commitment, allowing APP
mills to accept trees felled before January 31.
For now it is urging paper buyers to adopt a
“wait for proof stance”. 

Poynton says he understands everyone’s
cynicism given APP’s history of noncompli-
ance and outright deception, but believes this
time is different. For one thing, the high
conservation value forest (HCVF) and high
carbon stock (HCS) standards are now well
understood. Sister company Golden Agri’s
successful rehabilitation using HCVF and HCS
has also engendered faith in the process. 

“The difference is I’ve got about 50 people in
Indonesia and another 30 people running
around APP’s forests, factories, suppliers
talking to communities, talking to NGOs, really,
really deeply involved in understanding how
their business operates,” Poynton says. “There
are a lot of people waiting for the APP thing to
fall down but I don’t think it’s going to.” 
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No more chainsaws 

Safety all at sea

RA
JA
M
I2
/IS
TO
CK
PH
OT
O.
CO
M

EC March 38_Layout 1  05/03/2013  10:51  Page 6




